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Country: Angola
Social and Economic Background in Angola

Angola is identified as one of the least developed countries by the United Nations. According to the World Bank’s estimate, in 2003 Angola had a population of 11 million people, 53.7% of whom were between the ages of 15 and 64. As a result of instability, poverty indicators in Angola were unavailable, such as the population living under $1 or $2 a day and the GINI Index. The 2003 PPP-adjusted GDP per capita in terms of current international dollars was US$2,344, a 5% increase from US$2,232 in 2002. According to the global trade organization, Tradeport, Angola had extensive unemployment and underemployment affecting more than half the population in 2001. 

Information regarding remittances to Angola was unavailable. Angola received net inflows of US$1,415 million in FDI and US$499 million in foreign aid and development assistance, according to the World Bank and the OECD. The World Bank estimates that Angola’s M2/GDP ratio was 0.15 in 2003.
The currency of Angola is the kwanza (Kz). The average exchange rate was Kz43.7 per US dollar in 2002, Kz74.6 in 2003 and Kz85.5 in 2004, according to the Economist Intelligence Unit (EIU). 

Angola has not yet participated in the Financial Sector Assessment Program (FSAP) of the World Bank and IMF.

Doing Business in Angola

The World Bank uses several indicators to assess the business environment of a country. In Angola, entrepreneurs can expect to complete 14 procedures taking 146 days to establish a business at a cost equal to 884.6 percent of gross national income (GNI) per capita.  Registering property requires eight procedures over 335 days. It costs 6.9% of Angola’s GNI per capita to create collateral to take a loan. Angola scores 1 on a scale from 0 to 7 for the Disclosure Index. 
In Angola, credit information is collected and made available by the Central de Riscos de Crédito, managed by the National Bank of Angola. According to the World Bank, public credit registries cover 7 borrowers per 1000 adults and there was no private credit bureau coverage. In terms of the World Bank’s Credit Information Index rating, Angola scores 4 on a scale from 0 to 6.

Regulatory and Legal Environment in Angola

According to the World Bank’s study, it takes 47 procedures and 1,011 days from the time a plaintiff files a lawsuit to when they are actually compensated in Angola. The cost of enforcing contracts in terms of legal and court fees reaches 9.2% of debt value. Filing bankruptcy takes approximately 4.7 years with a cost of 20.5% of estate value. The recovery rate for creditors in Angola is $0.012 per USD.  
According to the United Nations Development Programme (UNDP) and Government of Angola’s studies, there is little specific regulatory information on microfinance enterprises, especially in the informal sector where most of these businesses operate.  The UNDP conducted a study in Angola in 2002 and found that the legal framework for microfinance was limited. At the local level, administrators are concerned with regulation, taxation and control of micro-enterprises. The National Bank of Angola (Banco Nacional de Angola, or BNA), the regulatory body, has demonstrated its openness to discuss drafts of a proposed law to regulate microfinance institutions. 

The UNDP and Government of Angola stated that Angola’s central government is currently interested in simplifying regulations that affect microlending sectors.  Through investment by the Angolan Enterprise Program, a Microfinance Development Unit will be created within BNA to advise policy-makers on how to enable MFIs to operate more effectively. This unit will also provide support services to MFIs throughout Angola with the long-term goal of integrating MFIs into the financial sector.

MFIs and Commercial Banks’ Involvement in Angola
According to the UNDP and Government of Angola, commercial banking remains centered in the capital and serves high-end clients. According to their study, there are fewer than 500,000 private bank accounts and approximately 150,000 outstanding loans in the country. 

The UNDP and Government of Angola stated that in 2002, there were nine banks in Angola: three state banks including the Central Bank (BNA) and six banks with a mix of public and private ownership. Four foreign banks currently maintain representative offices within the country. Private sector lending increased in recent years to 336 million USD in July 2002, which represents less than 15 percent of the assets of the commercial banking sector. 

The same study reported that Banco Sol is currently the only bank that has a microfinance project; it serves approximately 2,000 clients in the area surrounding the capital. A new bank, Banco Nosso, has begun the certification process to provide microcredit totaling 50,000 USD. 

The UNDP and Government of Angola also reported that Development Workshop Angola (DWA) is the largest program in the country with more than 5,000 clients.
There is no information available about the total number of clients or specific products and services provided by MFIs.
National Committee Activities in Angola

Angola does not have a National Committee but has pledged its support to the International Year of Microcredit. It is hosting a national meeting on microcredit and launching a national microcredit campaign. The National Committee is conducting an evaluation of microfinance initiatives and capacity building to standardize relevant procedures throughout the country. It is also planning to finance small-scale activities through the Ministry of Family and the Promotion of Women. 

Angola is not involved in the Global Microentrepreneurship Award (GMA) in 2005.
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