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Country: Burundi

Social and Economic Background of Burundi

There are several ways to measure the societal and income distributions of the population of Burundi. According to World Bank data, Burundi had an estimated population of 7.2 million people in 2002, 52% of whom were between the ages of 15 and 64. The proportion of Burundians living on less than US$2 a day was 87.6%, while 54.6% of the population survived on less than US$1 per day. Regarding the distribution of such income, Burundi’s GINI coefficient was 0.33 in 1998 according to the UN Human Development Report. Burundi is identified by the United Nations as one of the least developed countries in the world. In 1999, the country had an unemployment rate of 14%. 

In the broader economic picture, World Bank figures show that in 2003 Burundi registered a GDP per capita adjusted for PPP of US$648. According to the Economist Intelligence Unit, Burundi had zero foreign direct investment (FDI), from 1996 to 1998. However, there was some evidence of improvement in 2000. From 2003 to 2004, Burundi received US$224 million in foreign aid and development assistance according to the IMF, and the World Bank and OECD estimated that in 2003, Burundi’s M2/GDP ratio was 0.25. There was no information available regarding remittances to Burundi. 
The currency of Burundi is Burundi franc (BIF). The average exchange rate was BIF930.8:US$1 in 2002, BIF1,082.6:US$1 in 2003 and BIF1,100.9:US$1 in 2004, according to the Economist Intelligence Unit (EIU). 

Burundi has not participated in the Financial Sector Assessment Program (FSAP) of the World Bank and IMF.
Doing Business in Burundi

The World Bank uses several indicators to assess the business environment of a country. According to a 2004 World Bank study, in Burundi, entrepreneurs are required to go through 11 steps over the course of 43 days to launch a new business. The costs to entrepreneurs of starting a business represent 191.5% of gross national income (GNI) per capita. 

Measures on credit information sharing and property rights are shown below. On the Credit Information Index, measuring the scope, access and quality of credit information available through public and private registries, Burundi has a score of two on a scale of zero to six. The public credit registry covers two borrowers per 1000 adults and there is no private bureau coverage. In addition, the cost to create collateral for a loan is 38.3% of income per capita, versus a regional average of 41.8 and OECD average of 5.2. The country’s Disclosure Index is one on a scale from zero to seven. In the area of property rights, the ability of businesses to register property is below the regional average. It takes about 94 days and four procedures to secure rights to property. 

Regulatory and Legal Environment of Burundi

According to the World Bank, it takes 50 procedures and 512 days from the time a plaintiff files a lawsuit for overdue debt until he or she is actually compensated. The cost of enforcing contracts in terms of legal and court fees amounts to 35% of the value of the debt. 
Filing bankruptcy takes about four years and the costs associated with it in terms of estate value amounts to 18%. The average recovery rate for creditors is $0.16 per U.S. dollar. 

Microfinance Institutions (MFIs) and Commercial Banks’ Involvement in Burundi

According to the Economist Intelligence Unit, there are seven commercial banks in Burundi. During late 2003 and early 2004, there was an injection of private capital into the commercial banking sector, significantly altering the balance between private and public ownership in three banks.
The SEEP Network states that there is one microfinance association in Burundi called the Réseau des Institutions de Microfinance au Burundi (RIM). The association was legally registered in 2002 as a nonprofit association and at present it supports 11 microcredit organization members. Currently, RIM also provides a range of network services ranging from capacity building in technical services to information dissemination and performance monitoring.

There is no information available about the total number of clients or products and services provided. 

Activities of Burundi’s National Committee

Burundi has established a National Committee that includes representatives from many sectors including the government, central bank, nonprofits/NGOs, multilateral agencies, and the private sector. The National Committee is focusing on mobilizing resources for microentrepreneurs and MFIs. Burundi is planning to host an educational Open House (or Fair) and distribute brochures on microfinance. It is creating a video on basic concepts of microfinance, and radio outreach programs. Burundi is also training individuals to speak about microfinance in laymen’s terms. The National Committee will additionally host a contest and a theatrical play. 
The National Committee has been successful in securing funding for the above-mentioned activities, from USAID/OTI, Embassy of Belgium, Association of Commercial Banks in Burundi and the UNDP. A website (rimburundi.civiblog.org) has been established, where information about the Year of Microcredit activities in Burundi is published.  
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