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Country: Comoros

Social and Economic Background of Comoros

According to the census in 2003, Comoros had a population of 0.6 million people, 53% of whom were under 20 years old and 42 % were under 15 years old. The 2004 GDP per capita PPP adjusted was US$1853 in terms of international dollars. Unemployment was at 20% in 2000 according to the Ministry of Health, Social Affairs and Education. The World Bank estimates that Comoros’ M2/GDP ratio was 0.23 in 2003. In 2003, Comoros received US$1 million Foreign Direct Investment net inflow, according to the IMF. The OECD reports Comoros received US$24 million in foreign aid in 2003. 

The currency of Comoros is Comorian franc (Cfr). The Comorian franc was fixed to the French franc (at a rate of Cfr75:FFr1) and, was fixed to the Euro since January 1, 1999 (at Cfr492:€1). The average exchange rate was Cfr522.7:US$1 in 2002, Cfr435.9:US$1 in 2003 and Cfr396.2:US$1 in 2004.

Comoros is identified as one of the least development countries (LCDs) by the United Nations.
Comoros has no plan to participate the World Bank and IMF’s Financial Sector Assessment Program (FSAP).

Doing Business in Comoros

There is no information for Comoros in the World Bank’s Doing Business database.

Regulatory and Legal Environment of Comoros

According to the IMF, the Central Bank implemented a credible regulatory framework, including regulations to fight money laundering, but still needs an additional technical assistance and human resources so its control is efficient.

The Comoros Central Bank manages and supervises the entire financial sector. In July 2004, Comoros decided to improve the supervision of the microfinance sector.

The East African Common Market (COMESA) has 20 member states, including the Comoros. The objective of the COMESA is to facilitate collective and sustainable development. 
Comoros is a member of the Organisation for Harmonization of Corporate Law in (OHADA) along with 15 other zone Franc countries.
The objective of the OHADA is “the harmonization of corporate law in member states through the creation and adoption of common, simple and modern rules adapted to their economical situation, and the implementation of appropriate legal procedures and use of incentives for arbitration in the case of conflictive contracts.”
The uniform acts in effect in Comoros include: the Uniform Act on General Trade, Uniform Act on Corporate Law, Uniform Act on Security Organization, Uniform Act on the Organization of Simplified Procedures of Collection and Fulfillment, Uniform Act on the Organization of Collective Procedures of Settlement, Uniform Act on Arbitration, Uniform Act on Accounting Law, Uniform Act on Transportation Contracts and Transport of Goods.
    

Microfinance Institutions (MFIs) and Commercial Banks’ Involvement in Comoros

The Comorian financial sector presently comprises the Central Bank, the Banque Centrale des Comores (BCC); a single commercial bank, the Banque pour l’Industrie et le Commerce—Comores (BIC-C); a development bank, the Banque de Développement des Comores (BDC), and two networks of MFIs, the Mecks and the Sanduks. In addition, there is a National Savings Fund, the Caisse Nationale d’Epargne, affiliated with the government-owned Postal and Telecommunication Company (SNPT).

The IMF reports that there are no primary or secondary markets for government or private commercial debt in Comoros. Government financing has mostly taken the form of direct credit from the BCC and BIC-C, or consisted of an accumulation of foreign and domestic arrears rather than the issuance of treasury bills or bonds. In addition, the Central Bank does not issue any certificates of deposit or bills; instead it has imposed required reserves to reduce active liquidity.

Banque pour l’Industrie et le Commerce— Comores (BIC-C) is the only full-fledged commercial bank in Comoros. It was created in 1982 and has five branches in the country. Since 1990, the BIC-C is part of the BNP-Paribas group and provides full international trade finance as well as local personal and business banking services. Financial transactions in Comoros are highly concentrated in the BIC-C despite the recent emergence of MFIs. The BIC-C’s market share in deposits was 73% in 2002, and its share of credits was 71% in 2002, according to Comorian Authorities and IMF estimates. The microfinance industry accounted for about 25% of total deposits and 20% of credit in 2004, and is still growing rapidly, according to the IMF.

The Development Bank of the Comoros (BDC) was created in 1981, and provides support for small and midsize development projects, replacing the Société de Crédit pour le Développement des Comores. The resources of the BDC are derived from credit lines made available by international institutions and donors. The capital of the BDC is now held by the BCC and the French Development Agency (AFD). The BDC’s loans cover a wide range of sectors of the economy, including industry, tourism, agriculture and handicrafts.

The Caisse Nationale d’Epargne (CNE) is the financial arm of the government-owned postal and telecommunication company, the Société Nationale du Poste et des Télécommunications (SNPT). It was created in 1992 in connection with the establishment of the legal status for the SNPT. The principal objective of the CNE is to mobilize domestic savings. The CNE is also allowed to lend to its clients. However, due to the high rate of nonperforming loans, it has essentially suspended lending activities. In order to eliminate the quasi-monopoly of the BIC-C, authorities are proposing plans to transform the CNE into a commercial bank. 

MFIs were introduced in 1997 with the assistance of the French government and international organizations. The Caisse Française de Développement (CFD) financed the Sanduk, while the Mecks were financed by the Comorian government and the International Fund for Agricultural Development (IFAD). The Mecks and the Sanduks accept deposits and specialize in credits to small–and medium–sized enterprises. 
As of December 31, 2004, these two microfinance networks in total had 57,926 clients with US$18.6 million (7 368 686 120 CFc) in savings and a total cumulated credit of US$25 million (10,110,425,816 Fc).
Activities of Comoros’s National Committee

The Comoros formed a National Committee, including members of the government, central bank, multilateral agencies, ASBL, members of regional microcredit committees, and NGOs. The first general meeting was held on July 8th, 2004 and the Committee bureau as well as an activity program were implemented to celebrate the Year.

The launching ceremony of the activities of the Year was held on August 4th, 2005 under the patronage of the Head of State. About 500 people took part in the ceremony chaired by the Union Vice President, Mr. Ben Massound. Members of government and diplomatic and international organizations were present. The National Committee President, Mr. Said Abdallah Cheikh Soilihi, the coordinator of the United Nations system, Ms. Madza, and the Minister of Economics, Mr. Maoulana Charif, made speeches. In the afternoon, a conference-debate was organized by the Management School of the Comoros University. The issue discussed was the role of microcredit in the fight against poverty (assets and weaknesses of the Comoros microfinance institutions). The panel included Assoumany Abdoussalam, Chief Executive officer of the Mecks Union, Abdoul Anziz Said Athouman, President of the African Association of the Microfinance Network, and Said Abdallah Cheikh Soilihi, President of the National Committee. 

Comoros’ National Committee is organizing conferences, workshops, and meetings; these will facilitate debates, raise awareness, help in exchange of ideas, and bring together microentrepreneurs and the government institutions. The Committee is also organizing a competition, an exhibition, and a media campaign to commemorate the Year. The media campaign includes a web site, promotion on radio and TV, posters with the IYM message and slogans, balloons with microfinance slogans, and folders with the history of microfinance in Comoros and its key figures. The National Committee is also producing a documentary on microfinance activities in Comoros.
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