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Country: Mauritania

Social and Economic Background of Mauritania

According to the World Bank’s estimate, in 2004, Mauritania had a population of 2.9 million people, 55% of whom were between the ages of 15 and 64. The World Bank also states that the 2004 PPP adjusted GDP per capita in terms of current international dollars was $2,241, a 14.43% increase from $1,958 in 2003. In 2000, 26% of the Mauritania’s population lived on under US$1 per day (PPP adjusted) and 63% lived on under US$2 per day, according to a World Bank database. In 2004, the unemployment rate hovered around 20% according to the Index Mundi. According to 2004 statistics from the U.S. Department of State, the majority of the labor force in Mauritania was in the informal sector (75%), with most workers engaged in subsistence agriculture and animal husbandry and 25% were employed in regularly paid positions. This has had a great impact on former nomadic women in Mauritania, who have become traders and heads of households in increasing numbers due to male migration. In 1998, workers received remittances of US $2.2 million based on World Bank statistics. According to the World Bank, the GINI coefficient for Mauritania in 2000 was 0.39. The World Bank and the OECD estimate that Mauritania’s M2/GDP ratio was 14% in 2003. In 2003, Mauritania received US$214 million in FDI net inflow and US$243 million in official development assistance and aid, according to the IMF and OECD. 
The currency of Mauritania is the Ouguiya (MRO). The average exchange rate was MRO271.7:USD1 in 2002, MRO263.0:USD1 in 2003 and MRO272.0:USD1 in 2004, according to the Economist Intelligence Unit (EIU).

Mauritania has not planned to participate in the World Bank and IMF’s Financial Sector Assessment Program (FSAP).
Mauritania is identified as one of the least developed countries (LDCs) by the UN.

Doing Business in Mauritania

The World Bank uses several indicators to assess the business environment in a country. In Mauritania, entrepreneurs typically undergo about 11 procedures over 82 days to start a business. Costs are approximately 140.8% of GNI per capita with a minimum amount of capital equivalent to 858.1% of GNI. Registering property for a business in Mauritania takes 4 steps over 49 days on average. It costs about 8.5% of property value per capita to register property in Mauritania. Mauritania scores 1 out of 7 on the Disclosure Index, which measures the government protection of investors and business owners.

According to the World Bank statistics regarding credit, there is no private credit bureau while 2 in 1,000 adult borrowers are registered with public credit bureaus. On the Credit Information Index, Mauritania received a score of 1 compared with a regional average of 2.1 and an OECD average of 5.0. 
Regulatory and Legal Environment of Mauritania

According to the World Bank, it takes 28 procedures and 410 days from the time a plaintiff files a lawsuit to when he or she is compensated. The cost of enforcing contracts in terms of legal and court fees reaches 29.3% of debt value. Filing bankruptcy takes about 8 years with a cost of 8% of estate value. The recovery rate for creditors in Mauritania is $0.06 per USD. Mauritania scores a  7 on the Legal Rights Index, exceeding the regional and OECD averages which are 4.6 and 6.3, respectively.

According to a case study by the Operations Evaluation Department of the World Bank, due to the scarcity of microenterprise programs within the country, there has been no guiding legal or regulatory framework for the area of microfinance. This changed, however, with the implementation of the goals set forth in Mauritania’s Poverty Reduction Strategy Paper (PRSP) created in 2000. The Guideline Law No.50-2001 passed by the Parliament on July 19, 2001 with the support of the President and Prime Minister defined the national and regional goals of poverty reduction and sets forth guiding frameworks and the legal status of PRSPs, which are to be implemented in four-year action plans that are reviewed every year. PRSPs include the participation of all stakeholders in the country’s development including members of civil society and the civil service, local representatives, the private sector, donors, and creditors. This comprehensive plan recognized the significance of the microfinance sector and set forth goals to establish supporting frameworks and institutions to aid the development of a more prominent microfinance sector as a poverty reduction strategy and for the advancement of women. For example, the goal states that in 2004, the number of people with access to microcredit would reach 20,000 with the hope that this would double by 2010 and double again by 2015. The PRSP set forth goals to create strategies and implement programs to increase access to credit and financial services for the poor, women, disabled, urban entrepreneurs, and farmers in rural areas through the consolidation and build-up of MFIs throughout the country. With these goals, Mauritania implemented the Financial Sector Adjustment Project (FY’03), Economic Regulation (FY’03), PRSC (FY’03), and Financial Sector Reform (FY’03) as advised by the World Bank. 
MFIs and Commercial Banks’ Involvement in Mauritania

According to the 2002 IMF implementation report of the PRSP, the development of microfinance in rural areas, known as PGRPDE (Projet de gestion des ressources pastorales et développement de l’élevage) has created 10 new microcredit banks, and has financially consolidated 30 MICO (Mutuelles d’investissement du crédit oasien). The Commission on Human Rights for the Battle against Poverty and for Integration (Le Commissariat aux Droits de l'Homme à la Lutte Contre la Pauvreté et à l’Insertion or CDHLCPI) has created projects that extend credit to over 25 MFIs for over US$478,031 in 2001. As of 2001, MFIs have saved over US$2.05 million and granted US$1.4 million in loans to over 4,700 borrowers. 

Due to the fisheries’ crisis in the 1980s, commercial banks in Mauritania stopped focusing on traditional sectors and began to focus mainly on foreign investment. New banks such as Credit Agricole, Credit Maritime, and Habitat Bank have been created. These banks are all privatized and the government has limited regulatory control over them aside from annual audits and an indirect management of monetary liquidity. There are 7 commercial banks with the government that have a 50% stake in Chinguetti Bank. The Central Bank controls interest, exchange rates, and commercial bank reserve requirements. It also provides financial and credit management. The Central Bank remains Mauritania’s sole regulatory body for the financial sector and demands that all commercial banks comply with certain standards.

Though the government has taken steps to encourage savings agencies to help small investors in the development sector, financing remains limited to local investors with short-term loans. Loans represent 85% of Mauritania’s investor resources and are largely provided by Overseas Development Assistance agencies such as the IMF, the World Bank, and the African Development Bank. Most loans help fund major projects for poverty alleviation such as building infrastructure, rural development, agriculture, and creating a potable water supply.

There are 50,000 bank accounts in the capital, Nouackchott, with a population of over 1 million. While recently funded projects through the ODA hold promise, access to credit for the poor is often pursued through traditional savings groups, especially by women.

National Committee Activities in Mauritania
Mauritania does not have a National Committee but has pledged its support to the IYM. It is hosting a two day event titled “Open door to microfinance” with exhibitions, conferences, debates, and distribution of awards by the President of Mauritania. It is also establishing a national forum on the challenges facing the growth of microcredit. It is organizing promotional activities, which target rural and semi-urban areas, as well as the female workers who have been recently laid off in the textile industry. The country is also sponsoring a caravan which will be traveling across the 12 regional capitals holding exhibitions and workshops on microfinance.

Mauritania is not involved in the Global Microentrepreneurship Awards (GMA) for 2005.
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