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Last time we met Mimimi, we had found out quite a bit more how she and Jonas saved money in an umgalelo, or a savings club.  But we still hadn’t found out how she managed her money on a monthly basis.   After several discussions, we found out more.  Below is a table that outlines the sources and uses of funds for a typical month in their household. 
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South African Rand

US$

Source of funds

R 3,307

$509

   Business profits

R 2,107

$324

   Regular wages

R 1,200

$185

Uses of funds

R 3,171

$488

  Cell phone

R 38

$6

  Cigarettes

R 21

$3

  Electricity

R 101

$16

  Food

R 320

$49

  Home building

R 200

$31

  Transport to shopping

R 9

$1

  Transport to work

R 81

$13

  Umgalelo payments

R 2,400

$369

Net savings in bank

R 136

$21

  
We already knew that Mimimi could earn about R2000 (US$320) in business profits and we knew that Jonas’ monthly wage was R1200 (US$185).  We also knew that the couple saved R2400 (US$370) every month with umgalelos.  But we didn’t know about the expenses in between. 

Discussions with Mimimi revealed that she typically managed to send home about R200 (US$30) per month for either building their home in the Eastern Cape or supporting their children living there.  She then managed to stretch about R570 (US$88) for their living expenses every month.  They lived in a shack, so they didn’t need to pay rent.  They spent about R100 (US$ 15) every month on electricity (part of this went towards running the juke box and the pool table).   About R320 (US$50) was spent on food every month for the two of them.  The other R150 was divided between transport to work for Jonas, and small items like transport to shopping, cigarettes for Jonas or airtime for their cell phone.  

When all the expenses were taken into account, we determined that they must saved about R150 (US$20) every month in the bank from Jonas’ salary.  Compared to other households we’d seen, it was impressive that they managed to accumulate even such small amounts of money in the bank – other households were tempted to withdraw the entire amount at once.  

As we spoke with Mimimi more about her financial life, it was clear that she spent quite a bit of time organizing her money and thinking about where and when to spend.  It became more apparent that she had excellent planning skills and that the cooperative relationship that she and Jonas shared was working to their benefit.  Jonas even trusted her with his ATM card, so she could take care of the banking!  

As we spoke to her, she seemed to become more comfortable discussing her finances with us.  We hoped she would continue to feel this way through the study year.  

