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The fact that the number of small businesses in this country is increasingly growing has been mentioned during the government sessions, in researches conducted by business-supporting organizations, reports of ministries and agencies. However, the number of small businesses has been growing not due to but despite the business environment. 

The crucial point is: where can I get the money? In the Keynote of this issue the Editors have once again provided a list of possible sources of finance necessary to the commencing entrepreneurs to start a business. Loans? Like before, the chances are puny: there is no evidence that banks have changed their approaches to small business. Only a few financial organizations engage in the provision of small loans. 

Meanwhile, to remind, the General Assembly of the United Nations Organization announced 2005 International Year of Microfinance. And as near as half governments of the world implement a large variety of initiatives under this Program.  Russia joined the project this year with the support of Citigroup, ING and VISA.  

Microfinance is a commonly recognized and quite efficient means of small business development, especially, for commencing entrepreneurs. But what is more, this form of lending alleviates the pressures exerted upon entrepreneurs by usurers, and habituate them to dealing with legal money. In a whole number of cases, microfinance organizations is almost the only means to access external finance. Especially in a situation, where traditional financial structures are not inclined to do business with “petty” clients. 

One of microfinance characteristic feature is pronounced peculiarities of the client base. Among the clients of microfinance organizations (MFO) are accomplished small entrepreneurs who have no access to traditional funding for lack of collateral or minuteness of the loans, and a large part of the population. 


In Russia MFO can help small businesses to replenish their working capitals, as well as support investments in new projects.

The Year of Microfinance Program includes the World Microfinance Awards Competition. For the first time it was held in 2004 and included eight countries. But the popularity of the competition is incrementally growing: in 2005 it involved 30 countries. The awards ceremony of the Russian competition will be held on December 1 in St-Petersburg during the Fourth National Microfinance in Russia Competition: Successful Strategies for Economic Growth. Participation requests can be filed by microfinance organizations (MFO) on behalf of the clients (stakeholders), ie the initiative may come from both MFO and the entrepreneur himself. Such entrepreneur should file a request through the MFO, which has provided him a loan for the development of his/her business. 

The Russian competition prize fund makes $15.000, and the winners will be named in several nominations: best individual microentrepreneurs among trade and non-trade organizations, and best employers in the microentrepreneurship area. Cash prizes will be awarded to the winners in each category: first - $1.000; second - $700; third - $400. Microfinance organizations will be awarded in the category “The most efficient microfinance small business support program”. It was promised that the credit officials, who have supported the microentrepreneurs, will also be awarded.

For more details on the Competition please contact Elena Selyuk, UN Development Program. 

Tel: 8 (501) 414-0827.

E-mail: Eiena.selyuk@undp.org.

Web site: www.undp.ru, www.rmcenter.ru.

