Country Profiles Glossary

Credit Information Index-World Bank Indicator The index ranges from 0-6, with higher values indicating that more credit information is available from a public registry or private bureau. (Source: World Bank)
Disclosure Index-World Bank Indicator The degree to which investors are protected through disclosure of ownership and financial information. The Disclosure Index captures seven ways of enhancing disclosure: information on family; indirect ownership; beneficial ownership; voting agreements between shareholders; audit committees reporting to  the board of directors; use of external auditors; and public availability of ownership and financial information to current and potential investors. The index varies between 0 and 7, with higher values indicating more disclosure. (Source: World Bank)
Financial Sector Assessment Program (FSAP) A joint IMF and World Bank program introduced in May 1999, aiming to increase the effectiveness of efforts to promote sound financial systems in member countries. Supported by experts from a range of national agencies and standard-setting bodies, work under the program seeks to identify the strengths and vulnerabilities of a country's financial system; to determine how key sources of risk are being managed; to ascertain the sector's developmental and technical assistance needs; and to help prioritize policy responses. (Source: World Bank)
Foreign direct investment Foreign investment establishes a lasting interest in or effective management control over an enterprise. Foreign direct investment can include buying shares of an enterprise in another country, reinvesting earnings of a foreign-owned enterprise in the country where it is located, and parent firms extending loans to their foreign affiliates. (Source: World Bank)
GINI Coefficient A measure of inequality in a country's wealth distribution. It contrasts actual income and property distribution with perfectly equal distribution. The value of the coefficient, or index, can vary from 0 (complete equality) to 1 (complete inequality). The GINI index is the GINI coefficient expressed in percentage form, and is equal to the GINI coefficient multiplied by 100. (Source: Library of Congress) 
Gross Domestic Product (GDP) per capita The value of all final goods and services produced in a country in one year divided by its population. GDP can be measured by adding up all of an economy's incomes, such as wages, interest, profits; rents or expenditures such as consumption, investment, government purchases, and net exports (exports minus imports). Both results should be the same because one person's expenditure is always another person's income. Therefore, the sum of all incomes must equal the sum of all expenditures. (Source: World Bank)
Gross National Income (GNI) See GNP (gross national product). 

Gross National Product (GNP) The value (in U.S. dollars) of a country's final output of goods and services in a year. The value of GNP can be calculated by adding up the amount of money spent on a country's final output of goods and services, or by totaling the income of all citizens of a country including the income from factors of production used abroad. Since 2001, the World Bank refers to the GNP as the GNI, gross national income. (Source: World Bank)
International Monetary Fund (IMF) An organization of 184 countries, working to foster global monetary cooperation, secure financial stability, facilitate international trade, promote high employment and sustainable economic growth, and reduce poverty. (Source: IMF)
Informal economy The exchange of goods and services not accurately recorded in government figures and accounting. The informal economy, which is generally untaxed, commonly includes goods and services including day care, tutoring, or black market exchanges. (Source: World Bank)
M2/GDP M2 in economics refers to the amount of cash in circulation, the amount in checking or demand-deposit accounts plus savings accounts, money market accounts and small CDs. M2 divided by GDP measures the depth of the financial sector. 

Microfinance Institutions (MFIs) A microfinance institution is an organization that offers financial services to the very poor. (Source: The SEEP Network)
Microfinance Associations (MFAs) Microfinance associations are member-based institutions made up of independent microfinance institutions (MFIs) that provide financial services to the poor. Even though MFAs are relatively new entrants to the microfinance industry, they serve a significant role as the voice of the industry. As membership-based organizations, MFAs rely on their member contributions and external funding to cover costs. (Source: The SEEP Network)
Millennium Development Goals (MDG) The United Nations Millennium Development Goals are eight goals that all 191 UN member states have agreed to try to achieve by the year 2015. The United Nations Millennium Declaration, signed in September 2000 commits the states to: 

1. Eradicate extreme poverty and hunger

2. Achieve universal primary education

3. Promote gender equality and empower women

4. Reduce child mortality

5. Improve maternal health

6. Combat HIV/AIDS, malaria and other diseases

7. Ensure environmental sustainability

8. A global partnership for development

(Source: UNDP)

Organisation for Economic Cooperation and Development (OECD) A Paris-based organization of the European countries, Australia, Canada, and the United States that promotes economic and social welfare throughout the OECD area by assisting its member governments in the formulation of policies designed to this end and by coordinating these policies. It also helps coordinate its members' efforts in favor of developing countries. (Source: Library of Congress)
Purchasing power parity (PPP) A method of measuring the relative purchasing power of different countries’ currencies over the same types of goods and services. Because goods and services may cost more in one country than in another, PPP allows us to make more accurate comparisons of standards of living across countries. PPP estimates use price comparisons of comparable items but since not all items can be matched exactly across countries and time, the estimates are not always ‘robust.’ (Source: World Bank)
Recovery rate The Recovery Rate measures the efficiency of foreclosure or bankruptcy procedures, expressed in terms of how many cents on the dollar claimants recover from the insolvent firm. (Source: World Bank)
