International Year of Microcredit 2005

National Committee Research – Revisions and Final Drafts

Goal:  United Nations Member States have been encouraged to establish National Committees on microfinance for the purpose of promoting activities related to the observance of the International Year of Microcredit. An integral component of this activity involves detailed research of the microfinance sector for all participating countries. 

Your targeted research will focus on the member states and will serve as a guide for the National Committees as they strive to build more inclusive financial sectors in 2005 and beyond. The findings will form the basis for designing Microfinance Country Strategies that will be shared with the National Committees in order to facilitate and organize events and initiatives in their respective countries.
Final Result: Produce a concise 3-4 page (maximum not including bibliography) Country Profile focused on your specific country.
Report Structure:
Each report should include the following microfinance information:
Section 1: Social and Economic Background of X Country

Describe the current economic situation of the country. 
	Data to be included
	Suggested source

	a) Population 
	http://devdata.worldbank.org/dataonline/ 

	b) Age distribution of population – total number and percent of population ages 15-64 
	http://devdata.worldbank.org/dataonline/ 

	c) Percentage of population living under  $1USD/day, or , $2USD/day
	http://devdata.worldbank.org/dataonline/  

	d) Comparison of GDP/per capita – PPP Adjusted; (2003 - 2004) 
	http://devdata.worldbank.org/dataonline/ (Indicator: GDP per capita current intl $)

	e) Unemployment rates – percent of population / percent of working population 
	http://devdata.worldbank.org/dataonline/ or http://laborsta.ilo.org/ (Yearly data, indicator 3A) 

	f) Informal sector – percent of population / working age population participating, or percent of the total economy
	http://rru.worldbank.org/DoingBusiness , if information is not available, try http://www.ilo.org/dyn/dwresources/iebrowse.home and 

http://www.ilo.org/public/english/bureau/stat/portal/topics.htm#informal


	g) How much did the country receive in remittances; for 2003 – 2004 
	http://devdata.worldbank.org/dataonline/  (Indicator Workers’ Remittances, receipts BOP current US$)

	h) Is the country one of the 49 countries identified as an LDC – if so state it. If not, leave it out.
	http://www.un.org/special-rep/ohrlls/ldc/list.htm

	i) GINI Coefficient for country
	http://devdata.worldbank.org/dataonline/  or http://hdr.undp.org/statistics/data/index_countries.cfm

	j) M2/GDP Ratios – This measures the depth of the financial sector. 
	http://devdata.worldbank.org/dataonline/ (Indicator Money and quasi money (M2) as % of GDP)

	k) How much foreign aid and development assistance has the country received; for 2003 - 2004
	http://www.oecd.org/countrylist/0,2578,en_2649_34447_25602317_1_1_1_1,00.html  (2003 net ODA)

	l) How much foreign direct investment (FDI) did the country receive; for 2003 – 2004
	http://devdata.worldbank.org/dataonline/ (Indicator Foreign direct investment, net inflows BoP, current US$ )

	m) What was the average currency exchange rate for US$ in 2002, 2003 and 2004? Is the currency pegged to any other currency?
	The country profiles database of Economist Intelligence Unit. 

	n) Is the country already included or if not, does it plan to participate in the FSAP project? If the report is already done, did it include microfinance info about that country?
	http://www1.worldbank.org/finance/html/tbl-fsap_participate.html#tbl-fn2 
http://wbln0018.worldbank.org/FPS/fsapcountrydb.nsf/FSAPexternalcountryreports?OpenPage&count=5000



Section 2: Doing Business in X Country
Using resources such as the World Bank country profiles, (http://rru.worldbank.org/DoingBusiness), outline the advantages and challenges of operating a business in the country.  You can make some comparisons among the regional and OECD average scores.  No descriptions/explanations of the World Bank indicators are needed. Just state the name of the indicator, where the indicator came from, and the indicator’s value.
Include at least the following data:

a) Number of steps/procedures entrepreneurs are required to go through to launch a business

b) Associated costs of undertaking these steps in terms of GNI or GDP

c) Number of steps/procedures required to register property

d) Per capita costs of creating collateral for a loan
e) Level at which the country protects investors or business owners (ie, Disclosure Index at World Bank site)
f) Is there an official credit registry of business owners or individuals?– If so, when was it developed?
g) Country’s Credit Information Index rating (see World Bank)

Section 3: Regulatory and Legal Environment of X Country
Review the various ministries within the country that would have jurisdiction over banking and finance legislation.
Include issues such as banking, usury laws, interest rate polices, tax, collateral and pledging laws.

Is the country participating in any fiscal reform projects that may have a future impact on legislation for microfinance? Look for bilateral (i.e. USAID, German GTZ, etc.) projects as well as multilateral (IMF, World Bank, African Development Bank, Asian Development Bank, etc.). If so, what year did the project(s) commence and what are the targeted goals of the project?
Data to be included (in addition to the above):

a) How difficult is it to enforce contracts?-(http://rru.worldbank.org/DoingBusiness)
b) What are the number of procedures and days required from the time a plaintiff files a lawsuit for overdue debt to when they are actually compensated?-(http://rru.worldbank.org/DoingBusiness)
c) What are the costs of enforcing contracts (legal fees/court fees)? –can be in terms of debt value-(http://rru.worldbank.org/DoingBusiness)
d) How long does it take to file for bankruptcy in years? – (World Bank, OECD , or IMF information) -(http://rru.worldbank.org/DoingBusiness)
e) What are the costs associated with filing bankruptcy? –in terms of estate value-(http://rru.worldbank.org/DoingBusiness)
f) What is the recovery rate for creditors? – in terms of per US Dollar (e.g. $0.05 per 1USD)- (http://rru.worldbank.org/DoingBusiness)
g) Is there any legislation that is prohibitive for microfinance institutions or credit unions? If so, what? (Just a starting point:  http://www.worldbank.org/research/projects/bank_regulation.htm)
h) Is there any legislation that is prohibitive for commercial banking institutions to begin microfinance activities (such as usury laws? – If so, what?
i) Is there any legislation currently underway that will begin to regulate microfinance or credit unions? If so, what?
j) Is microfinance regulated by any particular agency? If so, which agency?
k) Is there any legislation that is designed to attract foreign direct investment? If so, what?
There is no comprehensive database for part of the data. However, http://microfinancegateway.com/resource_centers/reg_sup serves as a starting point.
Section 4: Microfinance Institutions (MFIs) and Commercial Banks’ Involvement in X Country
Research the financial sector to determine the types of MFIs that exist (NGOs, private sector, etc.). Explore how many exist, as well as how many are sustainable. Determine the number of commercial banks, if any, which are currently involved in microfinance and specify the characteristics of the products and services being offered. It is essential to state the lack of relevant data as well.

Data to be included:
	Data to be included
	Suggested source

	a) What is the number of commercial financial institutions in the country (traditional banking institutions)?
	Central Bank of the country;
http://www.worldbank.org/research/projects/bank_regulation.htm

	i. What is the total number of clients banking by traditional means?
	Central Bank of the country and the other sources;
http://www.worldbank.org/research/projects/bank_regulation.htm

	b) What is the number of commercial banking institutions involved in microfinance?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources

	i. What is the total number of clients?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources

	ii. What products and services are available?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources

	c) How many credit unions are there in the country?
	https://www.woccu.org/intl_system/global.php or other sources

	i. What is the total number of clients?
	https://www.woccu.org/intl_system/global.php or other sources

	ii. What products and services are available?
	https://www.woccu.org/intl_system/global.php or other sources

	d) How many MFIs operate in the country?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources

	i. Are any sustainable?
	Check the rating report of MFIs. http://www.ratingfund.org/ratings_completed.aspx

	ii. What is the total number of clients?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources.
The report: http://cgap.org/docs/OccasionalPaper_8.pdf 
The database: http://cgap.org/docs/OP_8_database.xls 

	iii. What products and services are available?
	http://microfinancegateway.com/resource_centers/reg_sup or other sources

	e) Do any microfinance networks or associations exist in the country? If so, describe.
	http://www.seepnetwork.org/files/2195_file_NDS_Global_Directory_final.pdf or other sources

	f) What is the total number of potential microfinance clients in the country?
	No comprehensive database available. 


There is no comprehensive database for part of the data. However, you can use http://microfinancegateway.com/resource_centers/reg_sup as a starting point of your research. The source is by no means exhaustive, please explore various sources.  

Section 5: Bibliography

Extra Suggested Sources (these are by no means exhaustive): 

The below sources should be able to provide the majority of the data that is needed. But please do not consider these to be the only sources to review. 

Country Specific sources - Ministry of Finance, State Statistics Bureau, Ministry of Trade, Ministry of Foreign Affairs, Ministry of Health, etc…  

< http://devdata.worldbank.org/dataonline/ >

< http://www1.worldbank.org/finance/html/fsap.html >

< http://www.imf.org/external/country/index.htm >

< http://www.imf.org/external/pubs/ft/weo/2005/01/index.htm >

< http://www.imf.org/external/pubind.htm >  ( type in your country under “Subject”
< http://worldbank.org/data/countrydata/countrydata.html >

<http://web.worldbank.org/WEBBSITE/EXTERNAL/TOPICS/EXTPOVERTY/0,,menuPK:336998~pagePK:149093~thesitePK:336992,00.html >

< http://unstats.un.org/unsd/ >

< http://www4.worldbank.org/afr/stats/default.cfm >

< http://globaledge.msu.edu/ibrd/GR_Banks.asp > ( A good source for central bank websites for a number of countries

< http://www.heritage.org/research/features/index/countries.cfm > ( click on your country for a brief overview…
< http://globaledge.msu.edu/ibrd/ibrd.asp > ( A good all around resource for financial information for all countries…
< http://www.unctad.org/Templates/Page.asp?intItemID=1923&lang=1 > ( Statistics on country FDI
< http://hdr.undp.org/statistics/data/index_countries.cfm >  ( click on your country for statistical data. May not be most recent so be sure to verify.
< http://www.state.gov/r/pa/ei/bgn/ >  ( A good source for fact checking and basic information
< http://www.uneca.org/Documents.htm >  ( A fair amount of information on African countries










