Global Microentrepreneurship Awards press conference. August 25th, 2005. Media coverage. 

1.Banki.ru wire agency

August 25th, 2005

The microcredit market will be actively developing in the Russian Regions

The most active the development of the small entrepreneurship microfinancing market is in the Russian Regions, which was declared by Natalia Larionova, Division Head of the State Economic Regulation Department of the Ministry of Economic Development and Trade of the Russian Federation based on the Russian Bank Association’s (RBA) research results. 

She said that in the regional credit organizations microfinance operations (loans of up to $10.000) to small enterprises with the head count of up to 10 persons accounted for 60% of their revenue. In Moscow this index makes 5% only. Ms. Larionova said that it  testified to a lower, as compared with Moscow, individual income, as well as much larger than in Moscow microfinancing requirements in the Russian Regions. 

Natalia Nikolaeva, Vice-President of Citigroup, Russia said during a press conference that, currently, banking microfinance services were provided by a whole number of banks. However, she said it was difficult to quote the exact number. “As a rule small loans are obtained by entrepreneurs in the consumer capacity, and this hinders the statistics”, Ms. Nikolaeva said. Yet, she named a number of major banking market players who are positioning themselves as the providers of this service. Among them are FORA-Bank, SOYUZ bank, KMB-Bank, Rosbank, Rosselkhozbank, Russian Development Bank; Investsberbank is planning to launch this service. Ms. Nikolaeva noted that Citibank was also considering the issue. 

Mikhail Mamut, Director of Russian Microfinance Center said that the offers on microfinance market among non-banking organizations covered only 20% of the demand, while the current demand for microloans made about $5 billion; the volume of issued loans makes about $400.000.000 dollars (according to Mr. Mamut, the average loan amount was about $900, and the interest rates ranged from 30% to 40% p.a.). However, Mr. Mamut noted that there was an apparent growth tendency in the microfinance market among non-banking organizations. 

2. Banki.ru wire agency

August 25th, 2005

The microcredit market will be actively developing in the Russian Regions
The most active the development of the small entrepreneurship microfinancing market is in the Russian Regions, which was declared by Natalia Larionova, Division Head of the State Economic Regulation Department of the Ministry of Economic Development and Trade of the Russian Federation based on the Russian Bank Association’s (RBA) research results. 

She said that in the regional credit organizations microfinance operations (loans of up to $10.000) to small enterprises with the head count of up to 10 persons accounted for 60% of their revenue. In Moscow this index makes 5% only. Ms. Larionova said that it  testified to a lower, as compared with Moscow, individual income, as well as much larger than in Moscow microfinancing requirements in the Russian Regions. 

Natalia Nikolaeva, Vice-President of Citigroup, Russia said during a press conference that, currently, banking microfinance services were provided by a whole number of banks. However, she said it was difficult to quote the exact number. “As a rule small loans are obtained by entrepreneurs in the consumer capacity, and this hinders the statistics”, Ms. Nikolaeva said. Yet, she named a number of major banking market players who are positioning themselves as the providers of this service. Among them are FORA-Bank, SOYUZ bank, KMB-Bank, Rosbank, Rosselkhozbank, Russian Development Bank; Investsberbank is planning to launch this service. Ms. Nikolaeva noted that Citibank was also considering the issue. 

Mikhail Mamut, Director of Russian Microfinance Center said that the offers on microfinance market among non-banking organizations covered only 20% of the demand, while the current demand for microloans made about $5 billion; the volume of issued loans makes about $400.000.000 dollars (according to Mr. Mamut, the average loan amount was about $900, and the interest rates ranged from 30% to 40% p.a.). However, Mr. Mamut noted that there was an apparent growth tendency in the microfinance market among non-banking organizations.

3. Lenta.ru wire agency

August 25, 2005

The demand for microfinance in the Russian market makes $5 billion
During the opening ceremony of Global Microfinance Awards Competition, Mikhail Mamuta, Director of Russian Microfinance Center, said that the demand for in the Russian market amounted to five billion US Dollars This competition was organized by Citigroup, Russia together with the Representative Office of the UN Development Program (UNDP). The year of 2005 was declared by the United Nations as the Year of Microfinance. The Global Microfinance Awards Competition, which is financed by Citigroup Foundation, is held by the UN for the second year. Last year only eight countries participated in the competition, this year - thirty four, including Russia. The Competition will be held till December 1, 2005. The participants will be named by microfinance organizations engaging in microloans; the prize fund makes $15.000. 

According to Mikhail Mamuta, presently, the average microloan amount in Russia made two or three thousand US Dollars, the maximum amount is $10.000. This service was introduced in the credit market quite recently, in 2001, and, according Mr. Mamuta, currenly, about 800 organizations engage in this activity; microloans are issued by banks and non-commercial organizations and funds, its growth rates amount to hundreds percent per annum. 

However, according to Mr. Mamuta, such organizations are unable to meet the demand: annually they issue an aggregate of $1 billion, while the requirements of small business in microloans makes about $5 billion. This demand is concentrated, mainly, in the Russian Regions, Mr. Mamuta noted, - while in Moscow this demand is not that important. 

Natalia Larionova,  Head of Division of the State Economic Regulation Department of the Ministry of Economic Development and Trade of RF, also thinks that microloans is a very efficient tool of supporting small business. Ms. Larionova said that in 2006 the state budget funds allocated for small business support would increase two-fold and from RUB1.5 billion up to RUB3 billion. She  said that in 2005 State Economic Regulation Department intended to allocate RUB33 million to support microcredit organziations operating in 21 regions. 

Ms. Larionova hopes that, due to the joint UN-Citibank Competition, the state microcredit organizations support program will be joined by the 68 Russian Regions, which had not been involved in the past. Ms. Larionova believes that the introduction of the credit cooperation bill, which will be considered by the State Duma this fall, will be an important factor of the microcredit market development. 

In the whole world microloans are widely spread and are one of the generally-accepted means of supporting small business. “Globally, Citigroup cooperates with 178 partner organizations engaging in microfinance, which, in the last five years, issued $17 million in grants for microcredit market development”, Citigroup Vice-President Natalia Nikolaeva said. 

4. M3Media wire agency

August 25, 2005

The Global Microentrepreneurship Awards Competition will be held in Russia for the first time

Today the first all-Russian competition under the international Global Microentrepreneurship Awards Program was launched in Moscow. The goal of this Program is to encourage successful entrepreneurs and the most efficient organizations engaging in microfinance in all Russian regions, and raise the awareness of the society and authorities about the sphere of microfinance.  

Three principal organizers of the Russian competition are the RO of the UN Development Program (UNDP); Citigroup, Russia and Russian MicroFinance Center (RMC). The competition will be held under the auspices of the Council on the International Year of Microcredit 2005 under the Ministry of Economic Development and Trade of the Russian Federation. 

The jury includes representatives of the Chamber of Commerce and Industry of the Russian Federation, Higher School of Economics, OAO Vneshtorgbank, New Eurasia Fund, Women’s Microfinace Network, OPORu Rossii, Credit Unions League, Union of Rural Credit Cooperatives, Resource Center for Small and Medium Enterprises, National Union of Financial Mutual Aid Associations, Russian Small and Medium Enterprises. 

Applications will be accepted from August 25 till October 7. Applications will be made by microfinance organizations on behalf of their clients (participants). 

Based on the results of the competition the winners will be announced in the following nominations:

· best microentrepreneur among non-trade enterprises

· best microentrepreneur among trade enterprises 

· best employer in the area of microentrepreneurship among non-trade enterprises 

· best employer in the area of microentrepreneurship among trade enterprises
Loan officers who worked with winners of the competition among microentrepreneurs will receive prizes. Microfinance organizations will also be awarded in the category “The most efficient microfinance entrepreneurship support program”. 

The GMA awards ceremony will take place on 1 December 2005 in St.Petersburg at the IV National Conference “Microfinance in Russia: Successful Strategies for Economic Growth.”

5. RIA Novosti wire agency

August 25, 2005

IN RUSSIA OVER 800 MICROFINANCE ORGANIZATIONS ENEGAGE IN FINANCING SMALL BUSINESSES

Currently, in Russia over 800 microfinance organizations engage in small business financing, Mikhail Mamuta, Russian Microfinance Center Director told a press conference dedicated to the launch of the first all-Russian Competition on Thursday. 

“Today on the territory of the Russian Federation over 800 non-banking organizations provide financial support to small businesses and low income families,” Mr. Mamuta said. 

He noted that small businesses –“down-to-earth businesses”, as he put it, were very popular those days and enhanced the entrepreneurial spirit. He said that the development of microfinance would have a positive impact on the economic development in general. Mr. Mamuta said that currently, the loan requirements of small businesses were covered by 20% only, while according to the experts, that sphere of economy required $5 billion. According to Mr. Mamuta, non-banking institutions (credit cooperatives) provided to small businesses about $400 million; banks (based on indirect assessments) - $600.000.000 - $700.000.000 a year. 

The first microfinance organizations appeared in Russia seven years ago, while the intensive development of this institution started from 2001, after the introduction of the Law “On consumer credit cooperation”, Mamuta reminded. 

He said that large banks, such as Vneshtorgbank and Rosbank, had started to engage in microfinance too. Sberbank and Citibank were considering the possibilities of providing loans to small businesses, the RMC Director said. Mamuta stressed that microfinance was of special importance for the Russian Regions, where several hundred dollars was enough to start a business, but the majority of the people did not have that kind of money. “An average loan obtained by the starters do not exceed $1.000, Mamuta said. – The interest rates on such small loans are higher than the ones banks establish, but they are incrementally going down. In 2000 they made 70% - 80% p.a., now they are 10% - 40% p.a. depending on the loan amount and term”, Mr. Mamuta said. 

6. Sovinvest wire agency

August 25, 2005

A microfinance competition was launched in Moscow

The first in Russia competition under the Global Microentrepreneurship Awards International Program was launched in Moscow. The goal of this program is to encourage successful entrepreneurs and organizations engaging in microfinance in Russia. The principal organizers of the competition are the RO of the UN Development Program (UNDP), Citigroup, Russia and Russian Microfinance Center. 

Applications will be accepted from August 25 till September 7. Applications will be submitted by microfinance organizations on behalf of their customers. Based on the results of the competition the winners will be announced in the following nominations: “Best individual entrepreneur among non-trade organizations”; “Best entrepreneur among trade organizations”, “Best employer among non-trade organizations”, “Best employer among trade organizations”. The first prize in each nomination will be $1.000, second - $800; third - $400. 

According to Natalia Nikolaeva, Citigroup Vice-President, the competition should promote microfinance as an instrument of establishing new enterprises and creating jobs. 

7. Alliance Media

August 26, 2005

The first Russian microfinance competition was launched
On August 25 the first all-Russian competition under the Global Microfinance Awards International Program, which is a part of UN International Year of Microfinance, was launched. This was reported by the organizers during a press conference held in the UN Information Center. 

Three principal organizers of the Russian competition are the Representative Office of the UN Development Program in the Russian Federation, MFK Citigroup, Russia and Russian Microfinance Center (RMC). In Russia the competition will be held under the auspices of the International Year of Microfinance Council under the RF Ministry of Economic Development. The goal is to identify the achievements of the most successful microentrepreneurs and the most efficient microfinance program. 

Participating in the press conference were: Kaarina Immonen, Deputy UNDP Resident Representative in Russia; Natalia Larionova, Head of Division of the State Economic Regulation Department of the Ministry of Economic Development and Trade of the RF; Nataly Nikolaeva, Vice-President of Citigroup Foundation; and Mikhail Mamuta, Director of the Russian Microfinance Centre. 

Ms. Immonen opened the press conference by saying that one of the most important objectives of the United Nations was to promote the Goals of the Millennium, among which is the alleviation of extreme poverty. “Microentrepreneurship is an effective instrument for achieving these goals. A several hundred dollars loan can give a person an opportunity to build his own business and lift him out of poverty,” she said.
K. Immonen also said that the first microfinance competition was held in 2004. Eight countries took part in it. The competition is becoming more and more popular and attracts more and more participants. In 2005 thirty four countries, including Russia, will take part in it. The awards ceremony will be held on December 1 in St-Petersburg at the Fourth National Conference Microfinance in Russia: Successful Strategies For Economic Growth. 

K. Immonen also stressed that in Russia the Global Microfinance Awards Program pursued three long-term objectives: enhance the awareness of entrepreneurs who may be interested in this Program and encourage entrepreneurs to start their own businesses, as well as promote the best microbusiness experience, increase support rendered to micro business by the Russian financial community, set up Russian microfinance associations, which would involve social and financial institutions. 

“It is very important that the authorities support this policy aimed at the expansion of the financial sector and establishment of a foundation for further successful development of the microfinance sector”, she concluded. 

Natalia Larionova, Head of Division of the State Economic Regulation Department of the Ministry of Economic Development and Trade of the RF said that, as 2005 had been declared by the UN International Year of Microfinance, the management of the RF Ministry of Economic Development made a decision on setting up an Interdepartmental Council for Holding the Year of Microfinance headed by A. Sharonov. The Council plans to resolve specific tasks, including the support of the credit cooperation bill. “Presently, we have managed to involve the management of the ministries in the principal microfinance bill development, and, hopefully, the bill will be submitted to the State Duma,” - N. Larionova explained. 

The MED Division Head emphasized that microfinance was an very effective instrument of small business support. She said that 21 RF constituents took part in the federal microfinance development program and the total allocations for this program made RUB33.5 million. Yet, the level of microfinance varied from region to region. “While in Rostov Region we need RUB82.000 to support the Program, in Orlov Region the requirements are RUB6 million,” – she said. 

N. Larionova also said that microloans was not the only way to support small business. “Such support should be comprehensive and include other high-potential instruments, such as the establishment of business incubators and innovative businesses development.” According to N. Larionova, all in all, the allocations for small business development in 2006 will make 3 billion roubles, which exceeds the amount allocated in 2005 twofold.  

The Russian Microfinance Center Director Mikhail Mamuta said that in Russia about 800 organizations engaged in microfinance. However, they had not been able to satisfy the current demand, as annually they extended $1 billion in microloans, while the actual microfinance requirements made $5 billion. 

He said that the implementation of the Global Microfinance Awards Program would have a positive effect on development of the microfinance sector that will trigger an increase in small enterprise crediting.”

Citibank Vice-President Natalia Nikolaeva noted that the prize fund of the Russian competition made $15.000. The winners will be named in four nominations: the best microentrepreneurs among trade and non-trade enterprises, and the best employers in the microfinance area. The awards in each nomination will make: the first prize - $1000; second - $700; third - $400. 

Microfinance organizations will be awarded in the nomination “The Most Efficient Microfinance Business Support Program”. Apart from that, prizes will be awarded to loan professionals who would render the best support to small businesses. 

Prizes for microfinance organizations will be awarded in “The most effective microfinance program to support entrepreneurship” category. Loan officers who worked with winners of the competition among microentrepreneurs will receive prizes.

Applications will be accepted till October 7. And, as the organizers of the competition believe that it would be difficult for individual entrepreneurs to apply for the participation in the competition, they will be represented by credit professionals from microfinance organizations. 

The jury includes the representatives of the Trade and Industry Chamber of the Russian Federation, Ministry of Economic Development, SU Higher School of Economics, OAO Vneshtorgbank, etc.

8. Alliance Media 

August 26, 2005

Would $200 make a difference for regional microbusinesses?

The participants in the microfinance press conference put a special emphasis on microfinance development in the Russian Regions. Mikhail Mamuta, Russian Microfinance Center Director stressed that “the development of small business was extremely important, as it was relevant in the perspective of ensuring people’s self-employment, as well as enhancement of business and social activity of the Russian Regions population”. He said that, presently, the Federal Government was aware of the microfinance issue and allocated funds for microbusiness support. However, he said this issue had not had any support of mass media and regional authorities. 

His opinion is shared by Natalia Larionova, MED Division Head. She spoke about the low microfinance activity in the Russian Regions. She also reminded that in 2005 the implementation of a government program of small business support was launched. By now, the Economic Development Ministry has held competitions among the Russian Regions along four lines of microbusiness support: business incubators establishment; government support of export; microfinance organizations support and innovative business infrastructure development. Only 54 Russian Regions took part in the microfinance competition, and only 21 of them presented effective programs funded from the federal budgets. “We can only hope that next year the other 68 Regions, which were not able to deal with these issues this year, will join the government microcredit support program in the next year,” – Larionova noted. 

The Head of the MED Division noted that any initiatives of the regional authorities, which would help to handle small business issues, would be welcomed. On its part, the Economic Development Ministry was ready to consider any regional program taking due account of the locale, even if it necessitates changes in the legal framework, as in Kalmyk Republic, which has put forward its own small business development system through the establishment of an agricultural business incubator. 

According to N. Larionova, before the end of the year the Economic Development Ministry planned to develop for small business a new loan guarantee and, possibly, lease agreement scheme. 

In reply to the question of IA Alliance Media, what regions were currently leading the regional microfinance market, N. Larionova said that it was impossible to name the industry leader, as the resolution of microfinance issues in the Russian Regions was not, in her opinion, related to the economic development of the RF constituents. For example, the Republic of Adygea, was no match for Krasnodarsky Region by the GDP growth; however, both regions took part in the microfinance competition and won it. 

She explained that the applications were selected based on two criteria: whether the authorities had possibilities to use the microfinance allocations under the MED’s schemes and whether the authorities had a reasonable microfinance development program. “The competition was won by the regions, in which the authorities had proved that they really knew how to improve microfinance,”  N. Larionova noted. 

N. Larionova quoted the Russian Bank Association’s data that 60% of the loans by regional banks were provided to small and mid-size businesses, while for large Moscow banks this index made up to 5%. 

According to M. Mamuta, Director of Russian Microfinance Center, the actual funding requirements of the currently-existing micro businesses made $5 billion, but considering the potential requirements this index was much larger. M. Mamuta said that non-banking institutions provided $400 million of microfinancing; banks - $600 - $700 million. Thus, the current microfinance offer covered not more than 20% of the demand. The Director of the Russian Microfinance Center said that currently, there were over 600 (not more than 100 – in 2000) of actively operating credit cooperatives. He also noted a growth in the number of offers put forward by Russian banks. While five years ago, the Russian microfinance market was confined to a single bank, nowadays, a number of large banks, Vneshtorgbank, Investsberbank and Soyuz Bank, etc. among them, were operating in this market. 

M. Mamuta said that simplified access to loans triggers an interest rate increase. However, it is not important for microbusiness, as the smaller the business, the higher the profitability. International microbusiness profitability research demonstrated that profitability ranged from 117% to 800%; so, 40% p.a. was not crucial. What is more important is the accessibility of loans in terms of documentation and decision-making period. According to M. Mamuta, in the last 5 years there had been a microloan interest rate reduction trend. In 2000 such interest rates made 70% p.a,, while currently the average loan interest rate is about 30%-40% p.a. 

During the press conference, a lot of attention was given to the development of microfinance as an efficient poverty alleviation tool. In reply to IA Alliance Media’s question, whether $200 was enough to start one’s own microbusiness and resolve the poverty issue, M. Mamuta said: “It is impossible to alleviate poverty, even if $200 were handed out to each poor man. But this amount could encourage a person to start his own business and, in this way, get out of poverty”. Mr. Mamuta noted that the poorer the region was the higher its microfinance requirements were. According to M. Mamuta, in Russia 80% of businessmen applied for loans of $2.000 – 3.000 with the ceiling of $10.000. For Moscow microfinance was irrelevant, as in Moscow small business finance programs were oriented at  permanent businesses, which required larger funding - $10.000 up. “But it is not a drawback of Moscow businesses, Mr. Mamuta said, - rather it’s a level, which other regions should try to achieve.” However, in other Russian Regions even $1000 is a large amount for starting a business. Credit cooperatives do even smaller sums, $200 is the minimum requirement for starting a business.”

9. Moscow. OREANDA  August 26, 2005

The first all-Russian competition under the UN Microbusiness Support Program was launched.
Establishment of new companies. The UN declared 2005 the Year of Microentrepreneurship. This year the Global Microfinance Awards competition will be held in 34 countries, including Russia. 

The UN sees Microentrepreneurship as an efficient tool of alleviating poverty. Microentrepreneurship is an effective way to achieve these goals. “A several hundred dollars loan can give a person an opportunity to build his own business and lift him out of poverty,” said Deputy Resident Representative of the United Nations Development Program in Russia Kaarina Immonen at the press conference held on Thursday. 
The prize fund of the Russian competition makes $15.000. 

The first prize will be $1.000; second - $700; third - $400. 

The results of the Russian competition will be announced on December 1 in St-Petersburg at the Fourth National Conference “Microfinance in Russia: Successful Strategies for Economic Growth”. 

10. Social Information Agency (Moscow) 

August 25, 2005

Global Microfinance Awards
The competition will be held under the Global Microfinance Awards International Program. The objective of this program is to encourage successful micro entrepreneurs and the most efficient organizations engaging in microfinance in all Russian Regions, as raise awareness of the society and authorities to microfinance. In Russia, the competition is organized by the United Nations Development Program (UNDP), Citigroup Russia and the Russian Microfinance Center (RMC). The competition will be held under the auspices of the Council on the International Year of Microcredit 2005 under the Ministry of Economic Development and Trade of the Russian Federation. The organizers believe that the Global Microfinance Awards Program is an important step promoting the popularization of microfinance as a tool of new businesses and jobs creation. Applications will be filed by microfinance organizations on behalf of their customers (participants). The jury includes the representatives of the Trade and Industry Chamber of the Russian Federation, Higher School of Economica, OAO Vneshtorgbank, New Eurasia Fund, Women’s Microfinance Network, Opora Rossii All-Russian Public Organization of Small and Mid-Sized Enterprises, Credit Union League, Agricultural Credit Cooperatives, Resources Center of Small and Medium-Sized Enterprises, National Union of Mutual Financial Aid Organizations, Russian Small and Medium-Sized Entrepreneurship Agency. 

Based on the microfinance competition results the winners will be announced in the following nominations: “The best individual micro entrepreneur among non-trade enterprises”, “The best individual micro entrepreneur among trade enterprises”, “The best employer in the area of microentrepreneurship among non-trade organizations”, “The best employer in the area of microentrepreneurship among trade enterprises”. Microfinance organizations will be awarded in the category “The most efficient microfinance entrepreneurial support program”. Loan officers who worked with winners of the competition among microentrepreneurs will receive prizes. Applications will be accepted till October 7. 

For further details please visit the website of the UN Development Program: www.undp.ru; Russian Microfinance Center: www.rmcenter.ru, Citigroup, Russia": www.citigroup.com. Natalia Myshko, PR Manager of ZAO Citibank, tel: 589-29-25; e-mail: Natalia.Myshko@citigroup.com, Selyuk Elena (UN Development Program), telephone: телефон: (501) 414-08-27, e-mail: Elena.selyuk@undp.org.

10. AFI Consultant  

August 25, 2005 04:05PM 

The first microfinance competition was launched in Russia 
The first microfinance competition was launched in Russia. The competition was held under the UN international program for small business support. 

“With small amounts one can reach an important economic growth”, - said Deputy Resident Representative of the UN Development Program in Russia Kaarina Immonen at a press conference held on Thursday. 

She said that the UN saw the development of microfinance as an instrument of alleviating poverty, which was declared by the United Nations to be one of the goals of the millennium. 

“Microbusiness is a most efficient tool of accomplishing such goals. A several hundred dollars loan can give a person an opportunity to build his own business and lift him out of poverty.”
2005 was declared by the United Nations as a year of microentrepreneurship. This year the Global Microfinance Awards competition will be held in 34 countries, including Russia. 

“The results of the Russian competition will be announced on December 1 in St-Petersburg at the Fourth National Conference “Microfinance in Russia: Successful Strategies for Economic Growth”, - a co-organizer of the competition, Director of Russian Microfinance Center (RMC) Mikhail Mamuta said. 

Natalia Nikolaeva, Vice-President of Citibank, which is still another co-organizer of the competition noted that the prize fund of the Russian competition would make $15.000. The winners will be named in a number of nominations. The best individual microentrepreneurs will be selected among trade and non-trade enterprises, as well as the best microenterprise employers. Microfinance organizations, which do business with small enterprises and individual entrepreneurs, will be awarded in the category “The most efficient microfinance enterprise support program”.

Ms. Nikolaeva said that the first price will make $1.000, second - $700; third - $400. “For small entrepreneurs these are important amounts, which will help them to develop their businesses,” – she said. 

In the opinion of the UNDP Representative in Russia, this competition will encourage a lot of potential entrepreneurs, especially in the Russian Regions, to start their own businesses. 

11. IA Tyumenskaya Liniya (City of Tyumen) 

Release date: August 26, 2005

The UN initiative is beyond small businesses 
The first all-Russian competition among entrepreneurs was launched in Russia. The competition is being held under the international UN program for support of microentrepreneurship. As reported by the portal for promotion of small business in the sphere of science and technology to Tyumenskaya Liniya Agency, the United Nations sees the development of microentrepreneurship as a means of alleviating poverty, which has been declared by the United Nations one of the goals of the millennium. The United Nations has declared 2005 the Year of Microentrepreneurship. This year the competition among small entrepreneurs will be held in 34 countries of the world, including Russia. The results of the Russian competition will be announced on December 1 in St-Petersburg at the Fourth National Conference Microfinance in Russia: Successful Strategies for Economic Growth. The prize fund of the Russian competition makes $15.000. Among the participants will be the best individual entrepreneurs among trade and non-trade enterprises, as well as the best employers in the area of microentrepreneurship. Financial organizations, which do business with small enterprises and individual entrepreneurs, will be awarded in the category “The most efficient microfinance program of entrepreneurship support”. The first prize will make $1.000, second - $700, third - $400. As reported to Tyumenskaya Liniya by the Head of Tyumen Regional Branch of All-Russian Public Organization of Small and Medium-Size Entrepreneurship OPORY ROSSII Angelica Gembarskaya, the information on the participation terms and conditions was sent to the entrepreneurial community of the Region. However, no applications for participation in this competition have been filed. “Only large enterprises are interested in participation in international projects, she said, - small businesses cannot pay the entrance fee or other expenses.” Therefore the UN initiative does not have the support of the entrepreneurs. At the regional level, small businesses have been involved in various annual events. Tyumen Trademark Exhibitions and competitions “The Best Small Enterprise in the Production Area” have been held on a regular basis. For the “tots” workshops, round table discussions, meetings with experts and successful entrepreneurs have been organized. Successful Business School operates in the Region. 

12. Moscow. OREANDA 

August 25, 2005

In Russia the first all-Russian competition  under the UN Microentrepreneurship Support Program was launched
Respublikaidei.ru. – Establishment of new companies. The United Nations declared 2005 the Year of Microentrepreneurship. This year the competition for the best microentrepreneur will be held in 34 countries of the world, including Russia. The United Nations sees microentrepreneurship as a means of alleviating poverty. “Microentrepreneurship is an effective instrument for achieving these goals. A several hundred dollars loan can give a person an opportunity to build his own business and lift him out of poverty,” – noted the Deputy Resident Representative of the UN Program in Russia Kaarina Immonen at the press conference held on Thursday. 

The prize fund of the Russian competition makes $15.000.

The first prize will make $1.000, second - $700, third - $400. 

The results of the Russian competition will be announced on December 1 in St-Petersburg at the Fourth National Conference “Microfinance in Russia: Successful Economic Growth Strategies” .

13. ITAR-TASS. Foreign Policy

Release Date: August 25, 2005 04:48PM

An all-Russian competition Global Microfinance Awards under UN Development Program was launched in Moscow 

In Moscow an all-Russian Global Microfinance Awards Competition under the UN Development Program was launched in Moscow. This competition will be held under the auspices of the United Nations.

The organizers say that the “objective of the competition is to encourage successful microentrepreneurs and the most efficient organizations engaging in microfinance in all Russian Regions.”

The competition will be held under the auspices of the Council for Holding International Year of Microfinance 2005 under the Ministry of Economic Development and Trade of the Russian Federation (MERT)

Kaarina Immonen, Deputy Resident Representative of the UN Development Program in Russia believes that “microentrepreneurship is an effective instrument of alleviating extreme poverty. A several hundred dollars loan can give a person an opportunity to build his own enterprise and lift him out of poverty.”

Applications will be accepted from August 25 till October 7. The jury of the competition will include the representatives of the Trade and Industry Chamber of the Russian Federation, MERT, UN Development Program. The jury will name the winners in the following nominations: the best individual microentrepreneur among trade and non-trade enterprises; the best employer among trade and non-trade organizations and the best loan expert in this area. The prize fund of the competition makes $15.000. The awards ceremony will be held on December 1, 2005 in St-Petersburg at the Fourth National Conference “Microfinance in Russia: Successful Strategies for Economic Growth”.

In 2004 this competition was held in 8 countries; this year it embraces in 34 countries. Microfinance is understood as a financial sector engaging in the provision of small loans to low-income entrepreneurs who cannot apply for normal bank loans. 

14. ITAR-TASS, August 25 

Elena Volkova, Alexandra Urusova
The first competition under the Global Microfinance Awards was launched in Moscow under the auspices of the United Nations
Today the first competition under the Global Microfinance Awards was launched in Moscow under the auspices of the United Nations. 

The organizers said that the “objective of the competition was to encourage successful microentrepreneurs and the most efficient organizations engaging in microfinance.” 

The competition will be held under the aegis of the Council for Holding International Year of Microfinance 2005 under the Ministry of Economic Development and Trade of the Russian Federation. 

According to the Acting Resident Representative of the United Nations Development Program in Russia Kaarina Immonen, “microentrepreneurship is one of the most effective instruments of alleviating poverty. A several hundred dollar loan can give a person an opportunity to build his own business and lift him out of poverty,” – she thinks. 

Applications for participation in the competition will be accepted from August 25 till October 7. The jury includes the representatives of the Trade and Industry Chamber of the Russian Federation, MERT, UN Development Program. The winners will be named in the following nominations: the best individual microentrepreneur among trade and non-trade enterprises; the best employer among trade and non-trade enterprises; the best loan expert. The prize fund of the competition makes $15.000. The awards ceremony will be held on December 1, 2005 in St-Petersburg at the Fourth National Conference Microfinance in Russia: Successful Strategies for Economic Growth”. 

In 2004 this competition was held in 8 countries; this year it will embrace 34 countries. Microfinance is a financial industry engaging in the issuance of small loans to low-income entrepreneurs, to whom normal bank loans are inaccessible. 

15. MOSCOW, August 25 - RIA Novosti
THE FIRST ALL-RUSSIAN COMPETITION AMONG SMALL ENTREPRENEURS WAS LAUNCHED IN RUSSIA
The first all-Russian competition among small entrepreneurs was launched in Russia. The competition is held under the United Nations Microentrepreneurship Support International Program. 

"With small amounts it is possible to achieve very big economic development, " – said Kaarina Immonen, Deputy Resident Representative of the United Nations Development Program at a press conference held on Thursday.

She said that the United Nations saw microentrepreneurship as a means of alleviating poverty, which the United Nations declared one of the goals of the millennium. “”Microentrepreneurship is one of the most effective tools of achieving these goals. A several hundred dollar loan may give a person an opportunity to build his own business and lift him out of poverty,” – Ms Immonen noted. 

 2005 was declared by the United National the Year of Microentrepreneurship. The competition will be held in 34 countries of the world, including Russia. 

"The results of the Russian competition will be announced on December 1 in St-Petersburg at the Fourth National Conference Microfinance in Russia: Successful Strategies for Economic Growth”, - said one of the organizers of the competition, Director of Russian Microfinance Center (RMC) Mikhail Mamuta. 

Natalia Nikolaeva, Vice-President of Citibank, another competition co-organizer, said that the prize fund of the Russian competition made $15.000. The winners will be determined in several nominations: the best microentrepreneurs among trade and non-trade organizations, the best employers in the area of microentrepreneurship. Microfinance organizations, which do business with small enterprises and individual entrepreneurs, will be awarded in the category: “The most efficient microfinance program of microentrepreneurship support”. Ms. Nikolaeva said that the first prize will make $1.000, second - $700, third - $400. “For small entrepreneurs those are important sums, which would help them to develop their businesses,” – she thinks. 

The UNDP Deputy Resident Representative believes that this competition would encourage a lot of prospective entrepreneurs, mainly, in the Russian Regions, to start their own businesses.
