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NATIONAL COMMITTEE FOR THE INTERNATIONAL YEAR OF MICROCREDIT

REPORT OF ACTIVITIES

The National Committee was created by presidential decree of April 26, 2005. It is made up by representatives of 40 entities, of which 20 are associations of microcredit operators, of private commercial banks, social movements, Third Sector organizations and leaders in the field of microfinance; the other 20 are ministries, the Central Bank, public development and commercial banks. President Lula designated Paul Singer, National Secretary for the Solidary Economy, at the Ministry of Labor and Employment as coordinator of the Committee.

The Committee discussed the meaning and targets of the International Year of Microcredit (IYMC) and planned activities aimed at spreading among the Brazilian people the notion that access to finance is a human right and that the denial of such access is one of the main causes of poverty. They aimed also to further the financial education of the people, particularly of the poor, as a necessary counterpart to microcredit, as a special sort of financial intermediation. 

The activities accomplished until now (November, 5, 2005) are the following:

- National Seminar on the Role of Microfinance in Local Development. This seminar took place last October13-15, in Fortaleza (Ceará), as part of a national meeting on local development called Expo-Brasil, with 2,000 participants. The debates allowed exchanges between users and suppliers of microcredit, which focused on its many shortcomings in Brazil. 

- Third Latin-American Congress on Microcredit, which took place last October 26-28 in Porto Alegre (Rio Grande do Sul), with participants coming from different countries of Latin America, but mainly from all states of Brasil. As part of the Congress, there was a first national meeting of Credit Agents, in  which a very fruitful interchange of experiences took place. Paul Singer made the opening address on the challenges that the microcredit establishment is facing nowadays in Brazil. 

The Congress envisaged new initiatives, such as partnerships between governments, international organizations and microcredit providers, private as well as public. This is particularly important now in Brazil, because of the new law instituting The National Program of Oriented Productive Microcredit at the Ministry of Labor and Employment. The law defines a national policy of support of microcredit, providing resources to fund microcredit operators, in order to open the main strangle point to the much-needed expansion of the sector. One of the main innovations brought by the law is to include, besides profit and non-profit entities, also credit cooperatives as officially recognized providers of microcredit, able therefore to be funded by public resources.

The Congress launched the Brazilian Forum of Micro credit and Micro finance, which will become an important rallying ground for all sorts of actors in this field.     

Other activities are planned to take place still in 2005. Among these are five regional seminars, culminating in a national seminar to bring together the results of the former. In these seminars, the problems of financing the poor are to be debated and ways and means shall be found to enlarge the numbers of clients and thereby cut costs and thereby allow a gradual reduction of interest charged.

Finally, a special seminar will address the fear many poor people feel, that if they take loans to expand their businesses, they may later be unable to honor their debts. This may be related to the lack of understanding of the world of finance, particularly the world of micro finance. The seminar will discuss how basic financial education can be brought to the poor and how financial risk can be reduced by sharing it among participants of solidary groups.

President Lula and his government has consistently followed policies, since its beginning in 2003, to build financial institutions that reach the poor. As a result, from January 2004 to June 2005, mainly public banks made 9,064,080 micro loans, in the value of 2 billion reais (around 888,9 million dollars). The average value of the loans was 220 reais (almost 100 dollars). This is a remarkable advance, although far from measuring up to the potential demand. 

Paul Singer

Secretário Nacional de Economia Solidária

do Ministério do Trabalho e Emprego

Brasília, Brasil

paul.singer@mte.gov.br

